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Securities and Futures Ordinance (Chapter 571)

Pursuant to section 88(4) of the Securities and Futures Ordinance, the audited financial 
statements of the Investor Compensation Company Limited for the financial year ended  
31 March 2024 are set out on pages 15486 to 15500.

	 Dr LIN James C  
	 Chairman  
	 Investor Compensation Company Limited

Investor Compensation Company Limited  
Directors’ Report

The directors present their report together with the audited financial statements for the year 
ended 31 March 2024.

Principal place of business

Investor Compensation Company Limited (the Company) is a company incorporated and 
domiciled in Hong Kong and has its registered office and principal place of business at 54/F, One 
Island East, 18 Westlands Road, Quarry Bay, Hong Kong.

Principal activities

The Securities and Futures Ordinance provides for the establishment of the Investor 
Compensation Fund (the Fund). The Securities and Futures Commission has recognised the 
Company to facilitate the administration and management of the Fund.

Financial statements

The financial performance of the Company for the year ended 31 March 2024 and the financial 
position of the Company as at that date are set out in the financial statements on pages 15490 to 
15500.

Share capital

Details of share capital of the Company are set out in note 11 to the financial statements. There 
were no movements during the year.

Directors

The directors during the year and up to the date of this report were:

Dr Lin James C (Chairman)
Mr Leung Chung Yin Rico
Mr Wan Chi Yiu Andrew
Ms Mukadam Thrity Homi
Mr Ang Cheung Yick Steve

Indemnity of directors

A permitted indemnity provision (as defined in section 469 of the Hong Kong Companies 
Ordinance) for the benefit of the directors of the Company is currently in force and was in force 
throughout the year.

Directors’ interests in transactions, arrangements or contracts

Except for a contract of employment with Mr Ang Cheung Yick Steve, no transaction, 
arrangement or contract of significance to which the Company, or any of its holding company or 
fellow subsidiaries was a party, and in which a director of the Company had a material interest, 
subsisted at the end of the year or at any time during the year.



Auditors

The financial statements have been audited by PricewaterhouseCoopers who retire and, being 
eligible, offer themselves for re-appointment. 

13 May 2024	 On behalf of the Board  
	 Dr Lin James C  
	 Chairman



Independent auditor’s report  
To the member of Investor Compensation Company Limited 

(Incorporated in Hong Kong with limited liability)

Opinion

What we have audited

The financial statements of Investor Compensation Company Limited (the Company), which are 
set out on pages 15490 to 15500, comprise:

•	 the statement of financial position as at 31 March 2024;

•	 the statement of profit or loss and other comprehensive income for the year then ended;

•	 the statement of changes in equity for the year then ended;

•	 the statement of cash flows for the year then ended; and

•	 the notes to the financial statements, comprising material accounting policy information and 
other explanatory information.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the 
Company as at 31 March 2024, and of its financial performance and its cash flows for the year 
then ended in accordance with Hong Kong Financial Reporting Standards (HKFRSs) issued by 
the Hong Kong Institute of Certified Public Accountants (HKICPA) and have been properly 
prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (HKSAs) issued 
by the HKICPA. Our responsibilities under those standards are further described in the Auditor’s 
responsibilities for the audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion.

Independence

We are independent of the Company in accordance with the HKICPA’s Code of Ethics for 
Professional Accountants (the Code) and we have fulfilled our other ethical responsibilities in 
accordance with the Code.

Other information

The directors are responsible for the other information. The other information comprises the 
information included in the directors’ report, but does not include the financial statements and 
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. We have nothing to report in this 
regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and 
fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies 
Ordinance, and for such internal control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to 
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 



and using the going concern basis of accounting unless the directors either intend to liquidate the 
Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. We report our opinion solely to you, as a body, in 
accordance with Section 405 of the Hong Kong Companies Ordinance, and for no other purpose. 
We do not assume responsibility towards or accept liability to any other person for the contents 
of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with HKSAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:

•	 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

•	 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.

•	 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If  we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial statements or, if  such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern.

•	 Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

13 May 2024	 PricewaterhouseCoopers  
	 Certified Public Accountants  
	 Hong Kong



Investor Compensation Company Limited  
Statement of profit or loss and other comprehensive income  

For the year ended 31 March 2024

(Expressed in Hong Kong dollars)

  Note 2024 2023 
  $  $ 

Income 
Recoveries from the Investor Compensation Fund 2(c) 6,060,888  6,237,773 

Expenses 
Staff costs 4 4,702,812  4,872,663 
Premises expenses 10 511,200  511,200 
Depreciation
  Fixed assets 6 3,725 3,910 
  Right-of-use asset 10 18,360  18,360  
Other expenses 5 824,791  831,640 

  6,060,888 6,237,773 

Result for the year before taxation -  -  

Taxation 3 -  -  

Result and total comprehensive income for the year -  -  

The notes on pages 15494 to 15500 form part of these financial statements.



Investor Compensation Company Limited  
Statement of financial position  

As at 31 March 2024

(Expressed in Hong Kong dollars)

  Note 2024  2023 
 $ $ 

Non-current assets 
Fixed assets 6 5,731  9,456 
Right-of-use asset  10  22,950   41,310

28,681  50,766 

Current assets 
Prepayments  7  248,031  167,395
Amount due from the Investor Compensation Fund  8 - 207,603
Cash at bank and in hand 270,260  5,382 

   518,291 380,380

Current liabilities 
Accrued charges 9 376,364  388,305 
Amount due to the Investor Compensation Fund 8  147,657 -
Lease liability  10  18,360   19,890

542,381 408,195

Net current liabilities (24,090)  (27,815) 

Total assets less current liabilities 4,591 22,951 

Non-current liability 
Lease liability  10  4,590  22,950

Net assets 1 1 

Capital and reserves 
Share capital 11 1 1 

Approved and authorised for issue by the board of directors on 13 May 2024 and signed on its 
behalf  by

Leung Chung Yin Rico	A ng Cheung Yick Steve
	D irector	D irector

The notes on pages 15494 to 15500 form part of these financial statements.



Investor Compensation Company Limited  
Statement of changes in equity  

For the year ended 31 March 2024

(Expressed in Hong Kong dollars)

Share capital 
Accumulated 

surplus Total 
 $  $  $ 

Balance at 1 April 2022 1 -   1 

Result and total comprehensive income for  
  the year -   -   -   

Balance at 31 March 2023 1 -   1 

Balance at 1 April 2023 1 -   1 

Result and total comprehensive income for 
  the year -   -   - 

Balance at 31 March 2024 1 -   1 

The notes on pages 15494 to 15500 form part of these financial statements.



Investor Compensation Company Limited  
Statement of cash flows  

For the year ended 31 March 2024

(Expressed in Hong Kong dollars)

 2024 2023 
 $ $ 

Cash flows from operating activities 
Result for the year -  - 
Adjustments for: 
  Depreciation - Fixed assets 3,725  3,910  
  Depreciation - Right-of-use asset 18,360  18,360  

22,085 22,270 
Increase in prepayments (80,636) (86,404) 
(Decrease)/increase in accrued charges (11,941) 332,950 
Change in amount due from/to the Investor 
  Compensation Fund 355,260 (313,392) 

Net cash generated from/(used in) operating activities 284,768  (44,576) 

Cash flows from financing activity 
Lease payments (19,890) (16,830) 

Net cash used in financing activity (19,890)  (16,830) 

Net increase/(decrease) in cash and cash equivalents 264,878  (61,406) 

Cash and cash equivalents at the beginning of the year 5,382  66,788 

Cash and cash equivalents at the end of the year 270,260 5,382 

Analysis of the balance of cash and cash equivalents
 2024  2023  
 $ $ 

Cash at bank and in hand 270,260  5,382 

The notes on pages 15494 to 15500 form part of these financial statements.



Investor Compensation Company Limited  
Notes to the financial statements  

For the year ended 31 March 2024

(Expressed in Hong Kong dollars)

1.	 Status and principal activities

The Securities and Futures Ordinance provides for the establishment of the Investor 
Compensation Fund (the Fund). The Securities and Futures Commission (SFC) has 
recognised the Investor Compensation Company Limited (the Company) to facilitate the 
administration and management of the Fund.

2.	 Material accounting policies

(a)	 Statement of compliance

These financial statements have been prepared in accordance with Hong Kong Financial 
Reporting Standards (HKFRSs), a collective term which includes all applicable individual 
HKFRSs, Hong Kong Accounting Standards (HKASs) and Interpretations issued by the 
Hong Kong Institute of Certified Public Accountants (HKICPA), accounting principles 
generally accepted in Hong Kong and the disclosure requirements of the Hong Kong 
Companies Ordinance (the Companies Ordinance). Material accounting policies adopted by 
the Company are set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available 
for early adoption for the current accounting period of the Company. 

Amendments to HKFRSs that are first effective in the current accounting period and 
adopted by the Company

Amendments to HKAS 8 Definition of Accounting Estimates
Amendments to HKAS 1 and  

HKFRS Practice Statement 2
Disclosure of Accounting Policies

None of these amendments have a material effect on how the Company’s results and 
financial position for the current or prior periods are prepared or presented.

We have not applied any new standard or interpretation that is not yet effective for the 
current accounting period. 

(b)	 Basis of preparation

We prepare these financial statements on a going concern basis notwithstanding that the 
stated current liabilities are in excess of the stated current assets at 31 March 2024. The 
Fund has given an undertaking to continue to provide such financial assistance as is 
necessary to maintain the Company as a going concern.

We have prepared these financial statements using the historical cost as the measurement 
basis.

We prepare the financial statements in conformity with HKFRSs which require management 
to make judgments, estimates and assumptions that affect the application of policies and 
reported amounts of assets, liabilities, income and expenses. We make estimates and 
associated assumptions based on historical experience and various other factors that are 
believed to be reasonable under the circumstances, the results of which form the basis of 
making the judgments about carrying values of assets and liabilities that are not readily 
apparent from other sources. Actual results may differ from these estimates. 

We review the estimates and underlying assumptions on an ongoing basis. We recognise 
revisions to accounting estimates in the period in which the estimates are revised if  the 
revision affects only that period, or in the period of the revision and future periods if  the 
revision affects both current and future periods.

(c)	 Recoveries from the Investor Compensation Fund

The Company’s income is reimbursement from the Fund for expenditure incurred. We 
recognise recoveries from the Fund on an accrual basis.



(d)	 Employee benefits

We make accruals for salaries and allowances, annual leave and contributions to defined 
contribution schemes in the year in which the associated services are rendered by employees. 
Other benefits for services received are accrued when a contractual or constructive obligation 
arises for the Company.

(e)	 Fixed assets and depreciation

We state fixed assets at historical cost less accumulated depreciation and any impairment 
losses (see note 2(k)). Historical cost includes expenditure that is directly attributable to the 
acquisition of the items. We charge depreciation to the statement of profit or loss and other 
comprehensive income using the straight-line method over the estimated useful lives from the 
point at which the asset is ready for use as follows:

Furniture and fixtures	 5 years

Office equipment	 5 years

Personal computers and software	 3 years

We capitalise subsequent expenditure only when it increases the future economic benefits 
embodied in the fixed assets. We recognise all other expenditure in the statement of profit or 
loss and other comprehensive income as an expense as incurred. 

We recognise gains or losses arising from the retirement or disposal of an item of fixed 
assets, being the difference between the net disposal proceeds and the carrying amount of the 
item, in the statement of profit or loss and other comprehensive income on the date of 
retirement or disposal.

We review the assets’ residual values and useful lives and adjust, if  appropriate, at the end of 
each reporting period. An asset’s carrying amount is written down immediately to its 
recoverable amount if  the asset’s carrying amount is greater than its estimated recoverable 
amount.

(f)	 Leases

Leases are recognised as a right-of-use asset and a corresponding liability at the date at 
which the leased asset is available for use by the Company. 

Lease liabilities included fixed lease payments less any lease incentives receivable, variable 
lease payment based on an index or a rate, amounts expected to be payable under residual 
value guarantees and payments of penalties for terminating the lease. The lease liabilities are 
initially measured at the present value of the remaining lease payments, discounted at the 
Company’s incremental borrowing rate at the lease commencement date. The lease payments 
are allocated between principal and finance cost. The finance cost is charged to profit or loss 
using the incremental borrowing rate on the remaining balance of the lease liabilities for each 
period. The lease liabilities are reduced by an amount equal to the lease payments made less 
the finance costs charged for that period. 

The right-of-use assets are measured at the amount equal to the initial measurement of the 
lease liability, adjusted for any prepaid lease payments, lease incentives received, any initial 
direct costs or reinstatement provisions relating to that lease. The right-of-use assets are 
depreciated over the shorter of the asset’s useful life and the lease term on a straight-line 
basis. 

Payments associated with short-term leases and all leases of low-value assets are recognised 
on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a 
lease term of 12 months or less.

(g)	 Related parties

For the purposes of these financial statements, we consider that the following are related 
parties of the Company:

(a)	A  person, or a close member of that person’s family, is related to the Company if  that 
person:

	 (i)	 has control or joint control over the Company;
	 (ii)	 has significant influence over the Company; or



	 (iii)	 is a member of the key management personnel of the Company or the Company’s 
parent.

(b)	A n entity is related to the Company if  any of the following conditions applies:

	 (i)	T he entity and the Company are members of the same group (which means that 
each parent, subsidiary and fellow subsidiary is related to the others).

	 (ii)	 One entity is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of a group of which the other entity is a member).

	 (iii)	 Both entities are joint ventures of the same third party.
	 (iv)	 One entity is a joint venture of a third entity and the other entity is an associate of 

the third entity.
	 (v)	T he entity is a post-employment benefit plan for the benefit of employees of either 

the Company or an entity related to the Company.
	 (vi)	T he entity is controlled or jointly controlled by a person identified in (a).
	 (vii)	A  person identified in (a)(i) has significant influence over the entity or is a member 

of the key management personnel of the entity (or of a parent of the entity).
	 (viii)	T he entity, or any member of a group of which it is a part, provides key 

management personnel services to the Company or to the Company’s parent.

Close members of the family of a person are those family members who may be expected to 
influence, or be influenced by, that person in their dealings with the entity.

(h)	 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand.

(i)	 Financial assets

Financial assets are recognised initially at their fair value and subsequently measured at 
amortised cost using the effective interest method less impairment losses. 

We assess on a forward-looking basis the expected credit losses (ECL) associated with our 
financial assets carried at amortised cost. We perform impairment assessments using the 
12-month ECL, unless there has been a significant increase in credit risk by comparing the 
risk of a default as at the reporting date and the initial recognition date.

(j)	 Accrued charges

Accrued charges are recognised initially at fair value and subsequently measured at amortised 
cost using the effective interest method.

(k)	 Impairment of non-financial assets

We review the carrying amounts of the Company’s assets at the end of each reporting period 
to determine whether there is any objective evidence of impairment. If  any such evidence 
exists, we estimate the asset’s recoverable amount, which is the higher of its net selling price 
and value in use. We recognise in the statement of profit or loss and other comprehensive 
income the difference between the asset’s carrying amount and the recoverable amount as an 
impairment loss whenever the carrying amount of an asset exceeds its recoverable amount.

We reverse an impairment loss in respect of an asset in a subsequent period if  the 
circumstances and events that are objectively linked to the write down or write-off  cease to 
exist and there is persuasive evidence that the new circumstances and events will persist for 
the foreseeable future. We reverse an impairment loss only to the extent that the asset’s 
carrying amount does not exceed the carrying amount that we should have determined, net 
of depreciation and amortisation, if  we had not recognised any impairment loss.

3.	T axation

(a)	N o provision for Hong Kong profits tax has been made as the Company did not have 
any taxable profit.

(b)	T here is no deferred tax liability or unrecognised deferred tax assets.



4.	 Staff  costs

2024 2023 
$ $ 

Salaries and other benefits 4,410,628  4,605,123 
Retirement scheme contributions 292,184  267,540   

 4,702,812 4,872,663 

Directors’ emoluments disclosed pursuant to section 383(1) of the Companies Ordinance and 
Part 2 of the Companies (Disclosure of Information about Benefits of Directors) Regulation 
(Cap. 622G) are as follows:

2024 2023 
$ $ 

Directors’ fee - - 
Salaries, allowances and benefits in kind 1,892,760  1,834,440 
Discretionary pay 346,970  336,430 
Retirement scheme contributions 189,276 183,444   

 2,429,006 2,354,314 

Directors’ emoluments are for services in connection with the management of the affairs of 
the Company.

5.	 Other expenses

2024 2023 
$ $ 

Auditor’s remuneration 123,600 120,000  
General office and insurance 174,831 174,111  
Information and systems services 136,223 142,873  
Professional and other services 390,137 394,656   

 824,791 831,640 



6.	 Fixed assets

Furniture and 
fixtures 

Office 
equipment 

Personal 
computers and 

software  Total 
$ $ $ $ 

Cost 
At 1 April 2023 and 
  31 March 2024 1,980 17,670  59,050  78,700 

Accumulated depreciation 
At 1 April 2023 1,980 9,032  58,232  69,244 
Charge for the year - 3,209  516  3,725 

At 31 March 2024 1,980 12,241  58,748  72,969 

Net book value 
At 31 March 2024 - 5,429  302  5,731 

Cost 
At 1 April 2022 and 
  31 March 2023 1,980 17,670  59,050  78,700 

Accumulated depreciation 
At 1 April 2022 1,980 5,639  57,715  65,334 
Charge for the year - 3,393  517  3,910 

At 31 March 2023 1,980 9,032  58,232  69,244 

Net book value 
At 31 March 2023 - 8,638  818  9,456 

7.	 Prepayments

Prepayments are expected to be recovered within one year from the reporting date.

8.	A mount due from/to the Investor Compensation Fund

Amount due from/to the Fund represents funds receivable/transferred from the Fund to 
support the Company’s operation. The balance is unsecured, non-interest bearing and with 
no fixed repayment term. Due to the short-term nature of the balance, the carrying amount 
is considered to be the same as its fair value.

9.	A ccrued charges

Accrued charges are expected to be settled within three months or on demand. Due to the 
short-term nature of the balance, the carrying amount is considered to be the same as its fair 
value.



10.	 Leases

As at 31 March 2024, the Company had right-of-use asset and lease liability as follows: 

2024 2023 
$ $ 

Right-of-use asset – office equipment 22,950 41,310 

Lease liability
Current  18,360  19,890 
Non-current 4,590  22,950 

22,950 42,840 

	 (i)	T here was no addition of lease and right-of-use asset for the years ended 31 March 2024 
and 2023. 

	 (ii)	 For the year ended 31 March 2024, the depreciation expense for the right-of-use asset 
for office equipment was $18,360 (2023: $18,360) and total cash outflow for the lease 
was $19,890 (2023: $16,830).

	 (iii)	 For the year ended 31 March 2024, the expense relating to a short-term lease was 
$511,200 (2023: $511,200) which was shown as premises expenses in the statement of 
profit or loss and other comprehensive income. 

	 (iv)	T he remaining contractual maturities of the Company’s lease liability as at 31 March 
2024 and 2023 are as follow:

Contractual undiscounted cash flows 

Carrying 
amount Total  

Within  
one year  

After one year 
but within two 

years  

After two years 
but within five 

years 
$  $ $  $  $ 

2024 

Lease liability 22,950 22,950 18,360 4,590 - 

2023 

Lease liability 42,840 42,840 19,890 18,360 4,590 

11.	 Share capital

2024 2023 
$ $ 

Ordinary shares, issued and fully paid: 
  2 ordinary shares 0.20  0.20  

In the statement of financial position, share capital is rounded up to $1. 

The holders of ordinary shares are entitled to receive dividends as declared from time to time 
and are entitled to one vote per share at meetings of the Company. All ordinary shares rank 
equally with regard to the Company’s residual assets.

The Company has no formal capital management policies and processes in place as its 
business scope is determined by the applicable regulation governing the ultimate controlling 
party. As the Company is part of a larger group, the Company’s sources of additional capital 
and policies for distribution of excess capital may also be affected by the group’s capital 
management objectives.



The Company defines “capital” as including all components of equity. The Company was 
not subject to externally imposed capital requirements in either the current or prior year.

12.	R elated party transactions

The Company has related party relationships with the SFC, the ultimate holding entity and 
the Fund. In addition to the related parties relationship disclosed in elsewhere in these 
financial statements, the Company has the following related party transactions:

2024 2023 
$ $ 

Expenses paid to the SFC1:
   Premises expenses 511,200 511,200 
   Accountancy and office administration support fees 165,600 165,600 
   Human resources management fees 43,200 43,200 
   Website hosting and maintenance fees 48,000 48,000 

768,000  768,000 

Expenses paid by the SFC on behalf of the Company2 44,880  45,608 

Expenses paid by the Company on behalf of the SFC3 31,174  20,085 

1 The expenses were charged in accordance with relevant agreements. 
2  The Company has reimbursed the SFC for these expenses as it has received the corresponding reimbursement from 

the Fund. 
3  The amount has been fully reimbursed by the SFC. 

All members of key management personnel are directors of the Company, and their 
remuneration is disclosed in note 4.

13.	 Financial risk management

Exposure to credit and liquidity risks arises in the normal course of the Company’s business. 
The Company is not exposed to any foreign exchange risk as all transactions and balances 
are denominated in Hong Kong dollars. The Company has no interest bearing assets or 
liabilities. The Company manages and monitors these exposures to ensure appropriate 
measures are implemented on a timely and effective manner. The risks associated and the 
management policies remain unchanged from the prior year.

The Company’s credit risk is primarily attributable to cash at bank. As at 31 March 2024 
and 2023, the bank balances are placed with licensed banks in Hong Kong rated P-1 by 
Moody’s or A-1 or above by Standard and Poor’s. The maximum exposure to credit risk is 
represented by the carrying amount of each financial asset in the statement of financial 
position. In this regard, the Company’s credit risk is limited.

The Company’s policy is to regularly monitor current and expected liquidity requirements to 
ensure that it maintains sufficient reserves of cash to meet its liquidity requirements in the 
short and longer term.

All financial instruments are carried at amounts not materially different from their fair 
values as at 31 March 2024 and 2023.

14.	 Parent and ultimate controlling party

As at 31 March 2024 and 2023, the parent and ultimate controlling party of the Company is 
the SFC, which is a statutory body in Hong Kong and produces financial statements 
available for public use.

15.	 Funding management

The funding of the Company is managed by the Fund which has agreed to reimburse the 
actual expenditure incurred by the Company.
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